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BEtt POTTER CAP]TAL TIMITED

AND CONTROLLED ENTITIES

DIRECTORS' REPORT

FOR THE HALF.YEAR ENDED 30 JUNE 2016

DIRECTORS' REPORT

(Group) as at and for the half-year ended 30 June 2016.

The directors hold¡ng offìce during the year are set out below. All directors held office for the full year

Colin Bell

Alastair Provan

Lewis Bell

Andrew Bell

Craig Coleman

Deân Davenport
Rowan Fell

Chairman
Managing Director
Director
Director
Director
D¡rector
Director

OPERATIN6 AND FINANCIAI REVIEW

The principal act¡vit¡es ofthe Company are margin lending and cash deposit bus¡nesses.

The Group's profit before ¡ncome tax for the half year was $875,693 (2015: 5598,099).
The Company's profit before income tax for the half year wâs 5875,693 (2015: 5598,099).
The Group's profìt after income tax for the half yeer was S612,959 (2015: 541&669).
The Company's profit after income tax for the half year was 5612,959 (2015: 5418,669).

There were no significant changes in the nature of the Company's activities or its state of affairs dur¡ng the year. The Company will continue to pursue its strategy of
developing and build¡ng the margin lending and cash deposit businesses ¡n future.

DIVIDENDS

Dividends declared and paid by the Group and the Company during the half year to 30 June 2016 were S1,000,000 (2015: S1,500,000).

MATTERS SUBSEQUENTTO THE END OF THE FINANCIAT YEAR

those operations or the Company's state of affa¡rs, in future f¡nancial years.

INDEMNIFICATION

The Company's parent entity, Bell F¡nanciãl Group Limited (BFG), has agreed to indemniry the directors against all l¡ebilities to ânother person (other than BFG or a related

the above, neither BFG (nor the Company) has indemnifìed any person who is or has been an offlcer or aud¡tor ofthe Company.

INSURANCE

s¡nce the end ofthe previous f¡nanc¡al year, the Company's parent ent¡ty, BFG, has paid a premium for an insurance policy for the benefit ofthe directors, offìcers, company
secretaries and sen¡or executives of BFG and ¡ts controlled entities. ln accordance with commercial practice, the policy prohibits disclosure of the nature of ¡nsurance or
amount of the premium.

LEAD AUDITOR'S INDEPENDENCE DECI.ARATION

The lead auditor's independence declarat¡on ¡s set out on page 2 and forms part of the Directors' report for the half-year ended 30 June 2016.

Signed in accordance with e resolut¡on ofthe Directors:

Dean Davenport
Director

Melbourne

1

Dote: 10th August 2016



Lead Auditor's fndependence Declaratíon under Section 307C of the Corporatíons Act 2001

To: the directors of Bell Potter Capital Limited

I declare that, to the best of my knowledge and belief, in relation to the review for the half-year
ended 30 June 2016 lhere have been:

(Ð no contraventions of the auditor independence requirements as set out in the
Corporations Act 2001 in relation to the review; and

(iÐ no contraventions ofany applicable code ofprofessional conduct in relation to the
review.

KPüÇ
KPMG

Dean M Waters
Partner

Melboume

10 August 2016

KPMG, an Australian partnership and a member
firm of the KPMG network of independent member
firms affiliated with KPMG lnternational Cooperative
("KPMG lnternational"), a Swiss entity.

Liability limited by a scheme approved under
Professional Standards Legislation.



Independent auditor's review report to the members of BeII Poffer Capital Limited

Report on the financial report

We have reviewed the accompanying half-year financial report of Bell Potter Capital Limited,
which comprises the condensed consolidated statements of financial position as at 30 June 2016,
condensed consolidated income statements and condensed consolidated statements of
comprehensive income, condensed consolidated statements of changes in equity and condensed
consolidated statements of cash flows for the half-year ended on that date, notes I to 10
comprising a surnmary of significant accounting policies and other explanatory information and
the directors' declaration of the Group comprising the Company and the entities it controlled at
the half-year's end or from time to time during the halÊyear.

Dire cto rs' respons ibi líty þr the half-y ear fi nancisl repo rt

The directors of the company are responsible for the preparation of the half-year financial report
that gives a true and fair view in accordance with Australian Accounting Standards and the
Corporations Act 2001 and for such internal control as the directors determine is necessary to
enable the preparation of the half-year financial report that is free from material misstatement,
whether due to fraud or error.

Auditor's responsibility

Our responsibility is to express a conclusion on the half-year financial report based on our
review. We conducted our review in accordance with Auditing Standard on Review
Engagements ASRE 2410 Review of a Financial Report Performed by the Independent Auditor
of the Entity, in order to state whether, on the basis of the procedures described, we have become
aware of any matter that makes us believe that the half-year financial report is not in accordance
with the Corporations Act 2001 including: giving a true and fair view of the Group's financial
position as at 30 June 2016 and its performance for the half-year ended on that date; and
complying with Australian Accounting Standard AASB 134 Interim Financial Reporting and the
Corporations Regulations 2001. As auditor of Bell Potter Capltal Limited, ASRE 2410 requires
that we comply with the ethical requirements relevant to the audit of the annual financial report.

A review of a half-year financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
Australian Auditing Standards and consequently does not enable us to obtain assurance that we
would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Independence

In conducting our review, we have complied with the independence requirements of the
Corporations Act 2001.

KPMG, an Austral¡an partnership and a member
firm of the KPMG network of independent member
firms affiliated with KPMG lnternational Cooperative
("KPMG International"), a Swiss entity. .

Liability limited by a scheme approved under
Professional Standards Legislation.



tM
Conclusion

Based on our review, which is not an audit, we have not become aware of any matter that makes

us believe that the half-year financial report of Bell Potter Capital Limited is not in accordance
with the Corporations Act 2001, including:

(a) giving a true and fair view of the Group's financial position as at 30 June 2016 and of its
performance for the halÊyearended on that date; and

(b) complying with Australian Accounting Standard AASB 134 Interim Financial
Reporting and the Corporations Regulations 2001.

KPilG
KPMG

Dean M Waters
Partner

Melbourne

10 August 2016



BELL POTTER CAPITAT TIMITED

AND CONTROLLED ENTITIES

CONDENSED CONSOTIDATED INCOME STATEMENTS

FOR THE HALF-YEAR ENDED 30 JUNE 2016

Finence ¡ncome

F¡nencê costs

Total finãnce ¡ncome

Other income
Total revenue

Menagement fees

Commission paid

Svstem expenses

Professional expenses

Other expenses

Prof¡t before income tax

lncome tax (expensel / benefit

Profit for the year

Attríbutãble to:
Equ¡ty holders ofthe Company
Profit for the year

The notes on pages 10 to 11 ere en integrel pert ofthese consolideted fìnanc¡âl statements.

Consolídated Entity Parent Entity

30 June 2016 30 June 2015 30 June 2016 30 June 2015sss$
5,946,2LL 5,L19,26a 4,r2r,040 3,742,733

(2,312,2231 (2,087,89s1 (t,398,24s]. (r,579,4961

3,633,988 3,031,373 2,722,79s 2,163,237

5,670 23,480 903,189 889,456

3,639,558 3,0s4,8s3 3,625,984 3,0s2,693

(1,083,299)

(t,L73,s17l

l23s,67Ol
(127,9261
(143,563)

(968,s42ì,

(1,0s6,s03)
(206,7291

(49,720l,

(t7s,2601

(1,083,299)

(L,t73,5071
(23s,670],

(1t6,9261

(958,s42)

(1,0s6,s03)
(206,7291

|{47,620].

87s,593

(262,734l.

s98,099

(t79,430].

(140,889) (17s,200)

875,693 598,099

(262,7341 (t79,4301

612,959 4r8,669 6t2,9s9 418,669

612,959 4t4,669 6t2,9s9 4L8,669
612,959 418,669 6L2,959 418,559
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BELL POTTER CAPITAT TIMITED

AND CONTROLLED ENTITIES

CONDENSED CONSOTIDATED STATEMENTS OF COMPREHENSIVE INCOME

FOR THE HALF-YEAR ENDED 30 JUNE 2016

Consolidated Entíty
30 June 2015 30 June 2015ss

6t2,9s9 418,669

5,2r8 (tL,7241

30 June 2015

s

6L2,959 418,669

3,319 (22,88Ll.

Parent Ent¡ty

30 June 2016

s

Profit for the year

Other comprehensivè income
Changes ¡n fair value of cash flow hedge

Other comprehensive income for the year, net of tax

Total comprehens¡ve income for the year

Attríbutable to:
Equity holders of the company
Total comprehens¡ve income for the year

The notes on pâges 10 to 11 are an ¡ntegral part of these consolidated financial stetements.

5,2t8 (tt,7241 33ß Q2,88Ll

6t8,r77 406,945 6L6,274 39s,788

6L8,r77 406,945 6L6,278 39s,788

678,177 409,9ls 6t6,278 395,788
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BEtt POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

CONDENSED CONSOTIDATED STATEMENTS OF FINANCIAT POSITION

AS AT 30 JUNE 2016

Consol¡dated Ent¡ty
31 December

3oJune 2016 2OL5

s$

Parent Ent¡ty
31 December

3olune 2016 2015ss
ASSETS

Cash and cash equ¡valents
Loans and advances

Trade and other receivables

Prepayments
lnvestment in controlled entities
TOTATASSETS

tlABtUTtES

Deposits and other borrowings
Derivat¡ves

Trade and other payables

5

6

s,324,L38
229,4r0,454

I,L86,027

r0,047,698
234,stg,027

4,242,087

2,750

5,287,244
143,096,420

63,150,411.

9,995,397

736,059,760
4I,0L0,876

2,750
20,70220,r02

242,970,619 248,80s,5s6 2Lt,549,2t7 187,088,885

225,295,377

L2,038
L7,704,769

29t,898

236,094,363
77,256

6,444,738
2s0,839

r95,295,377
7,656

10,333,357

29r,898

175,O94,363

t0,975
5,728,067

250,839Provisions
TOTAT LIABILITIES 237,304,0A2 242,807,t96 20s,928,298 L8r,084,244

5,6L6,537 5,998,360 5,620,919 6,004,64LNET ASSETS

EQUITY

Contr¡buted equ¡ty
Cash flow hedge reserve

Retained earn¡ngs

TOTAT EqUITY ATTRIBUTABTE TO EqUITY HOTDERS OF THE COMPANY

The notes on pages 10 to 11 are an ¡ntegral part ofthese consol¡dated fìnanciel statements.

3,000,000
(12,038)

2,628,57s

3,000,000
(r7,2s6].

3,01s,616

3,000,000
(7,6s61

2,628,575

3,000,000
(10,97s)

3,015,616

5,616,537 5,998,360 5,620,9L9 6,004,641
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BEtt POTTER CAPITAT TIMITED

AND CONTROLLED ENTITIES

CONDENSED CONSOTIDATED STATEMENTS OF CHANGES IN EQUITY

FOR THE HAIF.YEAR ENDED 30 JUNE 2016

Share Capital

s

Cash Flow Hedge

Reserve

Reta¡ned

Earnings

s
Total Equ¡ty

$s

consolídated Entity:

Balance at I January 2015

Total comprehensíve income
Profìt for the year

Other comprehens¡ve income
Chânges in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive income for the year

Transact¡ons with owners, directly ¡n equity
Div¡dends

Balance at 30 lune 2015

Balance at 1 January 2015

Total compfehensive income
Profìt for the year

Other comprehensive income
Changes in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive income for the year

Transactions with owners, directly in equíty
Dividends
Balance at 30 June 2016

Parent Ent¡ty:

Balance at 1 January 2015

Total comprehens¡ve income
Profit for the year

Other comprehensíve income
Changes ¡n fair value of cash flow hedge

Total other comprehensive ¡ncome

Total comprehensive income for the year

Transact¡ons with ownerc, directly in equity
Dividends
Balance at 30 June 2015

Balance at 1 January 2015

Total comprehensive income
Profit for the year

Other comprehensive income
Changes in fair value of cash flow hedge

Total other comprehensive income
Total comprehensive income for the year

Transactions with owners, directly ¡n equ¡ty
Dividends
Balance at 30 June 2015

3,000,000 (60,498) 3,s70,310 0s09,812

418,669 418,669

(tL,7241 (Lt,7241

(tt,724]-
4r8,669 406,945

(1,s00,000) (1,s00,000)

3,OO},NO 42,224 2,488,979 s,4L6J57

3,000,000 (17,2s6], 3,015,616 5,998,360

612,959 6L2,959

5,214 5,218
5,218 5,2r8
5,2L8 612,959 6L8,!77

(1,000,000) (1,000,000)

3,ooo,o00 (1r,03Ð 2,628,srs s,6ß,53?

3,000,000 (32,702\ 3,570,310 6,537,608

418,669 4L4,669

(22,8811 (22,887\

- (22,881l'

- Q2,88Ll
{22,887',t

4L8,669 395,788

(1,s00,000) (1,s00,000)

3,000,000 (ss,s83) 2,4a8,979 s,433,396

3,000,000 (10,97s) 3,015,616 6,004,647

6L2,959 612,959

3,319 3,319

3,319 3,319

3,319 612,959 616,278

(1,000,000) (1,000,000)

3,000,000 (?,656) 2,628,575 5,620,979



BELL POTTER CAPITAT LIMITED

AND CONTROLLED ENTIÏIES

CONDENSED CONSOTIDATED STATEMENTS OF CASH FLOWS

FOR THE HALF-YEAR ENDED 30 JUNE 2016

Consolidated Ent¡ty

30June 2016 30June 2015

$s
Parent Ent¡ty

30 June 2016

s

30 June 2015

s

cAsH Fr-ows FRoivr / (usÊD rNl oPERATING AcTrvrTrEs

Cash receipts ¡n the course of operetions
Cash payments in the course of operetions
lnterest received
lnterest peid

Net cash flows from operating actív¡ties

CASH FLOW FROM INVESTING ACTIVITIES

Payment for ¡nvestments
Net cash flows provided by investing act¡vit¡es

cAsH FLOWS FROM / (USED rN) FTNANCTNG ACTTVTTTES

Repayment of intercompany borrowings
Cash advance facility repayment / (drawdown)

Dividend paid

Net cash flows from / (used inl f¡nanc¡ng activ¡ties

NET INCREASE / (DECREASE) IN CASH HELD

câsh ând câsh equivalents ât 1 January

CASH AND CASH EQUIVAIENTS AT 30 JUNE

The notes on pages 10 to 11 are an integral part of these consol¡dated financial statements,

(32,325,136) 18,248,197 (1,32s,136) (1,7s1,803)

25,315,291
(2,687,7001

7,336,266
(2,3s6,881)

23,480
(33,876,008)

6,779,490
(2,089,630)

20,306,888
(27,07s,23sl,

4,783,714

92,550
(r2,6L2,850l.

4,96r,897

27,607,s76 (29,L62,6681

(1,403,344) (1,s9s,136)
(3,387,977) (9,1s3,s39)

(32s,t36ì,
(31,000,000)

(1,000,000)

(2s1,803)

20,000,000
(1,500,000)

(325,136)

(1,000,000)

(2s1,803)

(1,s00,000)

(4,7L7,5601

10,041,698

(t0,9L4,47r)
22,437,789

(4,7ß,Lßl
9,995,397

(10,905,342)

22,38r,874

5,3U,ß8 rr,523,3ß 5,282,2U tt,476,482
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BEtL POTTER CAPITAL LIMITED

AND CONTROLTED ENTITIES

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FOR THE HALF-YEAR ENDED 30 JUNE 2016

Bell Potter Cap¡tal L¡mited (the "Company") is domiciled ¡n Australia. The address of the Company's reg¡stered office is Level 29, 101 Collins Street, Melbourne, VlC. The

condensed consolidated ¡nterim fìnancial statements of the Company comprise of the Company and its subsidiaries (the "Group" or "Consolidated Entity") for the half
year ended 30 June 2016 and auditor's report thereon.

Bell Potter Capital Limited is a company limited by shares, ¡ncorporated ¡n Australia.

The principal activities of the Company are margin lending and cash deposit businesses,

I STATEMENT OF COMPTIANCE

The condensed consol¡dated ¡nterim financial report has been prepared in accordance w¡th AASB 134 lnterim Financial Reporting and the Corporations Act 2001.

The condensed consolideted ¡nterim financial report does not include all of the information requ¡red for a full annual financial report, and should be read in
conjunct¡on with the consol¡dated annual financial report ofthe Group âs at and for the year ended 31 December 2015.

The condensed consol¡dated inter¡m f¡nancial report was approved by the Board of Directors on 10 August 2016.

2 SIGNIFICANTACCOUNTINGPOTICIES

Other than described below the accounting policies applied by the Group in this consol¡dated interim financial report are consistent with those applied by the Group in
¡ts consol¡dâted fìnancial report as at and for the year ended 31 December 2015.

3 ESTIMATES

The preparat¡on of the condensed consolidated interim financial reports requ¡res management to make judgements, estimates and assumpt¡ons that affect the
application of accounting policies and the reported amounts of assets and l¡ab¡lities, income and expense. Actual results may differ from these estimates.

ln prepar¡ng this condensed consolidated inter¡m financial report, the s¡gn¡fìcant judgments made by management ¡n ãpplying the Group's accounting pol¡cies and the
key sources of est¡mat¡on and uncerta¡nty were the same as those that applied to the consolidated financial report as at and for the year ended 31 December 2015.

During the period, management reassessed estimates in respect of:

lmpa¡rment of loans and advances
The Company assesses impairment of all loans at each report¡ng date by evaluat¡ng condit¡ons specific to the Group and to the particular asset that may lead to
impairment. In the Directors' opin¡on, no such ¡mpairment exists beyond that provided at 30 June 2016.

4 FINANCIAL RISK MANAGEMENT

All aspects of the Group's financial risk management objectives and policies are consistent w¡th that disclosed in the consolidated financial report as at and for the year

ended 31 December 2015.

Consolidated Entity
31 December

30 June 2016 2015

$5

Parent Ent¡ty
31 December

30June 2016 2015

s$5 LOANSANDADVANCES

Marg¡n Lending 229,4L0/54 234,579,021 743,096,420 136,059,760

229,470,454 234,519,O2t t43.O96.420 136,059.760

Loans and advances are repayable on demand. There were no impaired, past duè or renegot¡ated loans at 30 June 2016 (2015: nil).

There is significant turnover in loans and advances. Based on historical experience the Group's expectation is all but approximately 1% of loans may be realised in the
next 12 months (2015: 2%), with the balance being realised after 12 months.

10



BEtL POTTER CAPITAL tlMITED

AND CONIROTTED ENTITIES

NOTES TO THE CONDENSED CONSOTIDATED INTERIM FINANCIAL STATEMENTS

FOR THE HAIF-YEAR ENDED 30 JUNE 2016

6 DEPOSITS AND OTHER BORROWINGS

This note provides information about the contractual terms ofthe Company's and Group's ¡nterest-bear¡ng depos¡ts and borrowings.

Consolidated Ent¡ty
31 December

2015

$
151,028,902

8,000,000

61,000,000

16.065.461

22s,295,377 236,094,363 L95,295,377 t75,094,363

1 
Represents drawn funds from available subordinated debt facil¡ty of 515 million.

2 
Represents drawn funds from available cash advance facil¡ty of S100 m¡llion.

Terms and debt repayment schedule
2016 2015

Effect¡ve lnterêst
Rate

30 June 2016 31 December 2015

Parent Entíty

30 June 2016

s
2s,336,15s

8,000,000

30,000,000
76L,959,222

30 June 2016

31 December
20¡5

$
tst,02a,902

8,000,000

$
2s,336,155

8,000,000

Deposits (Cash Account)

Subordinated Debt - Bell Financial Group Ltdl

Cash advance facility2
Due to Bell Cash Trust L61,959,222 r6,065,46L

Consolídated:

FaceValue Carry¡ngAmount
3S

Face Value

s
Carry¡ng Amount

s
Deposits (Cash Account)
Subordinated Debt
Due to Bell cash Trust
Cash advance facility

L.t2%
3.42%

L.T2%

2.55%

L.29%

3.s0%

L.2A%

2.6L%

25,336,1ss
8,000,000

r6L,959,222
30,000,000

25,336,155

8,000,000

16r,959,222
30,000,000

75L,028,902
8,000,000

L6,065,46r
61,000,000

rst,028,902
8,000,000

16,065,461

61.000.000
225,295,377 225,n5377 236,094,363 236,09436r

30 June 2016 31 December 201520t6 2015

Effective lnterest
Rate FaceValue Catry¡ngAmountss Face Value Carrying AmountssParent:

Deposits (Cash Accountl
subordinated Debt
Due to Bell Cash Trust

t.t2%
3.420/o

7.12%

t,29%
350%
r.2a%

25,336,1ss
8,000,000

r6L,959,222

25,336,L55

8,000,000

161.959.222

LsL,028,902
8,000,000

L6,065,467

tsr,02a,902
8,000,000

16,065,46t

7 DIVIDENDS

Dividends declared and paid by the Group and Company during the half year were S1,000,000 (2015: 51,500,000).

t%,295,377 ß5,295,377 175,094,363 t75,094,363

Franked /
Declared and paid during the year Cents per Share

Total Amount
$ Unfranked Date of Pavment

Group
2015 Div¡dend 0.33 1,000,000 Franked 18 March 2016

Company
2015 Div¡dend 0.33 1,000,000 Franked 18 March 2016

Group
2014 Dividend 0.50 1,500,000 Franked 18 March 2015

Company
2014 Dividend 0.50 1,500,000 Franked 18 March 2015

8 REI.ATED PARTY DISCLOSURE

There have been no significant changes to the arrangements with related parties. Refer to the full 2015 annual financial report for details.

Bell Potter Capital loan payable to Bell Cash Trust: 5f6!,959,222, The Bell Cash Trust ¡s â mânaged Investment scheme that ls reg¡stered with ASIC. Money which is

invested¡ntheTrustislenttoBellPotterCapitalbytheResponsibleEntity. BellPotterCapitalisresponsibleforpayingtotheResponsibleEntitytheprincipaland
interest made to it by the Responsible Entity and the obl¡gation is guaranteed by the Bell Financial Group Limited.

9 CONTINGENCIES

The Directors are of the opinion that provisions are not requ¡red in respect of any mattert es it ¡s not probable that a future sacrifìce of economic benefìts w¡ll be

required or the emount is not capable of reliable measurement.

10 SUESEQUENTEVENTS

There were no significant events from 30 June 2016 to the date of th¡s report.

TT



BEIL POTTER CAP]TAL TIMITED

AND CONTROTTED ENTITIES

DIRECTORS' DECLARATION

FOR THE HALF-YEAR ENDED 30 JUNE 2016

D¡rectors' Declaration

ln the opin¡on ofthe Directors of Bell Potter Capital Lim¡ted:

(a) the condensed fìnancial statements and notes set out on pages 5 to 11, are in accordance with the Corporet¡ons Act 2001, includ¡ng,

(¡) giving a true end fa¡r view of the Company's and Group's fìnancial pos¡tion as at 30 June 2016 and of their performance, for the six month period ended on that
date; and

(ii) complying w¡th Austrâliân Accounting Standards (AASB 134) ãnd the Corporetions Regulations 2001; and

(b) there are reesoneble grounds to believe that the Company w¡ll be able to pay ¡ts debts es and when they become due and payable.

Dated at Melbourne this 10th day of August 2016.

Signed in accordance with a resolut¡on ofthe D¡rectors:

Dean Davenport
D¡rector
Dote: 70th August 2076
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